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Inevitable and Prolonged Tug of War
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Proposals for Use of PF Earnings

É ACCESS TOTAL EARNINGS OF PF -- POMV (Constitutional Endowment)
ï Fold Earnings Reserve into PF Corpus

ï Draw 4.5% - 5% of PF value from PF Corpus

ï Divide draw between UGF and PF Dividend

É IMMEDIATE PLUG -- SB114 (Statutory POMV)
ï Draw 5% of PF value from PF Earnings Reserve for UGF

ï Pay PF Dividend from 75% of Royalties (with a floor)

É STABILIZE REVENUE STREAM ðGOVERNOR WALKER PROPOSAL 
(Statutory Sovereign Wealth Fund)
ï Dump SB21 revenues and additional 25% of Royalties into PF Corpus

ï Draw % of PF value or $3.2 Billion from PF Earnings Reserve for UGF (inflation adjusted 
amount that sustains PF value)

É CREMO PLAN (Constitutional Endowment)
ï Similar to POMV except ALL petroleum revenue deposited into PF

ï Pay PF Dividend from 50% of Royalties



Which Draw Mechanism Produces 

the Best Sustainability Tradeoff?

ÅDo we care about the future?

ÅWhat do we think the future will look like as petroleum 
production continues to fall?

A flow of income from current financial 
assets and the projected future petroleum 
revenue stream which, if adopted now, 
could be maintained consistently long into 
the future -- adjusted for inflation and 
population growth.



Hypothetical Investment Rate of Return

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%

7.0%

8.0%

Nominal Rate of Return

Real Rate of Return (RRR)

Inflation



One RRR Estimate



RRR : Actual History



Investment Nominal Rate of Return: 

Where Should It Go?
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