
A few slides related to Alaska’s fiscal situation 

 

These slides are from a longer presentation that I try 

to update as new information becomes available.  I 

have updated the revenue, deficit and savings 

projections based on the Department of Revenue’s 

just-released Fall 2015 revenue projections.  
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Department of Revenue Fall 2015 revenue forecast . . . 
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Department of Revenue Fall 2015 oil production forecast . . . 
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Department of Revenue Fall 2015 price assumptions . . . 
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From the Department of Revenue’s Fall 2015 Revenue Forecast . . . 
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Projected Historical 

$7.8 billion 

drop in oil 

revenues 

from 2012 

to 2016 

(88% drop) 
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Projected Historical 
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Projected CBRF balance assuming continued deficits of the FY16 magnitude 
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Projected Historical 



Alaska FY16 general fund spending, revenues & deficit 

FY16 unrestricted 

general fund spending 

$5.2 billion 

$3.6 billion 

(69% of 

spending) 

$1.6 billion 

Projected 

deficit 

Projected 

revenues 

$7,100 

per Alaskan 

$4,900 

per Alaskan 

$2,200 

per Alaskan 
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Five potential approaches to significant use of Permanent Fund 

earnings to fund state government 

Approach History/background 

Use part of the funds currently going to 

dividends to pay for government 

 The legislature could do these 

by a simple majority vote Spend funds from the earnings reserve 

without reducing dividends 

 

Percent of Market Value (POMV) Plan developed during earlier fiscal 

crisis (late 1990s); rejected 

overwhelmingly in 1999 advisory vote 

 

Senate Bill 114 Introduced during the 2015 legislative 

session 

 

Walker administration’s “sovereign 

wealth fund” concept proposal 

Concept proposal released by Walker 

administration Fall 2015 
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The next slide shows current state revenue and spending flows. 

 

The thickness of the arrows is proportional to actual 

revenue and spending flows in FY16. 

 

The follow three slides are my attempt to show how 

the three proposed approaches to use of the 

Permanent Fund would change state spending flows. 
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Major Alaska state revenues and spending flows, FY16  

General 

Fund 

Oil 

royalties 

Government 

spending 

Permanent Fund 

realized earnings 

Constitutional 

Budget 

Reserve 

Fund 

Permanent 

Fund 

principal 

Permanent 

Fund 

earnings 

reserve 

Non-Oil 

Revenues 

Oil 

taxes 

Dividend 

spending 



Percent of Market Value (POMV) approach 

General 

Fund 

Oil 

royalties 

Government 

spending 

Permanent Fund 

earnings 

Constitutional 

Budget 

Reserve 

Fund 

Permanent Fund 

No more distinction between 

principal and earnings 

Non-Oil 

Revenues 

Oil 

taxes 

Dividend 

spending 

Annual payouts 

formula would be 

based on market 

value of the fund 

rather than earnings 



SB 114 approach:  “Swap” funding for dividends and government  

General 

Fund 

Oil 

royalties 

Government 

spending 

Permanent Fund 

realized earnings 

Constitutional 

Budget 

Reserve 

Fund 

Permanent 

Fund 

principal 

Permanent 

Fund 

earnings 

reserve 

Non-Oil 

Revenues 

Oil 

taxes 

Dividend 

spending 

Dividends would be paid 

from  75% of oil royalties 

A payout would go from 

Permanent Fund earnings to 

the General Fund based on 

5% of average market value 

over the past 5 years. 



Sovereign wealth fund approach:  Almost all oil revenues would go to the 

Permanent Fund, which would make a fixed payout to the General Fund. 

General 

Fund 

Oil 

royalties 

Government 

spending 

Permanent Fund 

realized earnings 

Constitutional 

Budget 

Reserve 

Fund 

Permanent 

Fund 

Non-Oil 

Revenues 

Oil 

taxes 

Dividend 

spending 

Dividends would be paid 

from  50% of oil royalties 

A fixed annual payout would 

go from the Permanent Fund 

earnings reserve to the 

General Fund 

(estimated @ $3.2 B) 



How we are spending $5.2 billion in FY16 

1,247 (96%) is 

K-12 formula 

641 (55%) is 

Medicaid formula 



Trends in General Fund spending, FY07-FY16 

20 


