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Popular Alaska Bumper Sticker 

(and Fiscal Strategy) 



The Second Oil Boom: 

 God Answers Our Prayers 



Three Topics 

Å Maximum Sustainable Yield Concept  

Å Valuing Petroleum in the Ground  

Å Compare MSY to Current Fiscal Path  
 



Petroleum: State Revenues 

Lighter Tax Burden Greater Public Spending 

$ 50 Billion  $75 Billion  

$ 170 Billion  

59 -12 in 2011 $ 

SAVE 

$45 

Billion 

SPEND 

$125 

Billion 



Monetizing the Non Sustainable 

Petroleum Wealth 


