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SITUATION

The
need
to build

an
economic

backbone




In 1976 the Legislature and the people of Alaska approved the
creation of a state Permanent Fund, a savings account for future
generations. Now, another fund is needed to provide what the Per-
manent Fund cannot—investment in an infrastructure.

The Alaska Capital Investment Fund offers the state an opportunity
to transcend its colonial economy and hasten the day when it can
join its sister states in the benefits which a broad-based market
economy brings.

FREEDOM FROM ‘‘BOOM AND BUST’’

Alaska is fortunate to be enjoying a time of revenue surplus. The
state’s leadership can now free the state from its inordinate
dependence on the South 48 and build a year-round economy.

If Alaska is not to go the way of the boom towns of the western
frontier, it is imperative that there be reinvestment of current
revenues within the state. That reinvestment should be in projects
which create an economic backbone on which the private sector can
build.

WHERE SHOULD WE INVEST? ALASKA!

Alaska’s surface transportation facilities are woefully deficient.
The Alaska Railroad operates only between Seward and Fairbanks,
leaving huge areas without rail service. America’s interstate highway
system does not touch Alaska—alone of all the states. In Alaska the
basic means of transportation for people and freight is by air, the
most expensive of all means of travel and commerce.

Much of the same can be said of the state’s basic utilities. There is
a clear need to develop cost-effective, modern utilities and to in-
tegrate them wherever possible.

WE HAVE THE OPPORTUNITY AND THE ABILITY.

Historically, Alaska has been capital-poor. Now, however,
Alaska’s public sector has the opportunity and the ability to invest in
the most meaningful form of capital, the transportation and power
projects that will allow the economy to diversify. This type of capital
development also inherently contains the ability to achieve a goal of
great merit: it can knit together rural and urban Alaska.

A UNIQUE STATE—A UNIQUE SOLUTION

This brochure describes how such an Alaska Capital Investment
Fund can be established and how it might best be managed.

Parallel institutions in other states and Canada have been studied,
including the Texas Railroad Commission, the Seattle Port Authority
and the Alberta Heritage Fund. None of them, however, reflects the
unique opportunity faced by the current generation of Alaskans.

This unique situation requires a unique solution.
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