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Some Current Economic
Indicators To Contemplate

“Not everthing than can be
counted counts, and not
everything that counts can be
counted.”

Albert Einstein
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Decades Of Steady Employment Growth

Employment in Anchorage

growth resumes but
very moderate

1989-2008, 20 years of growth ends

900 jobs lost in 2009

1993 -"full

recovery"

Oil revenue boom
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Source: Alaska Department of Labor, Research and AnaVsis




Slower Growth In Anchorage

Percent employment change from previous year-Anchorage and U.S.

EAnchorage COU.S.
2.2% 2.2%

-0.7%
| | | | | |
2010 2011 2012 2013 2014*  2015*

*preliminary **Very preliminary




During The Past Decade Prudhoe Bay
Employment Counts Have More Than
Doubled

All workers in Prudhoe
13,188
12,313

11,196

10,417 10,485 10,565 10,848 10,967

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015*
*Caution: based on first Quarter, only



Oil Industy Employment Keeps Hitting
New Highs

Number of oil and gas jobs

14,800 14,900
13,800 14,100

12,800 12,900 12,700 13,000
11,500
10,200

8,700

8,200

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015*
*Estimated, based on data for first half of 2015



Where Jobs Were Lost And Gained During The
“Great Recession” of the 1980’s

Jobs lost and gained between 1985-1988 in Anchorage

Total 14,300 D 3%
Construction -4,950 -53%
Retail Trade -2,150 -10%
Services -1,850 7%
Finance & Real Estate -1,500 17%
Wholesale Trade -1,000 |: -15%
Mining (almost all oil) =900 [ -21%
Local Government -700 [ -8%
Manufacturing -650 [ -23%
State Government -450 [ -6%
Transportation -350 [ -4%
Federal 4% ] 350

Source: Alaska Department of Labor and W orkforce Development, Research and Analysis Secton



Population Losses During The 1980’s

Population Changes 1986-1988

Anchorage -11,203 -3%
MatSu -1,815 -8%
Interior -427 [ 1%
Gulf Coast -1,426 -2%
Northern 1% I 186
Southeast -2,215 -3%
Southwest 3% 1,200

Sources: AKDOWL, R&A and U.S. Census Bureau



The 1980°s and Now

Similarities Differences-Good

* Qil prices fall « Not preceded by economic
and population boom

* Very different demographics
 Problem is not a surprise
 Have savings this time
 Have more control this time

 More economic diversity, a
larger service sector, Native
Corps.

 Much lower interest rates
« Tax Reform Act of 19867

Differences-Bad

 Much less oil production

 Qil revenues fall

 Economy remains very
dependent on oil
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Historical Oil Prices In 2014 Dollars

Price per barrel
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Sources: Energy Information Administration; Bureau of Labor Statistics
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The 1980°s and Now

Similarities

Oil prices fall
Oil revenues fall

Economy remains very
dependent on oil

Differences-Good

Not preceded by economic
and population boom

Very different demographics
Problem is not a surprise
Have savings this time

Have more control this time

More economic diversity, a
larger service sector, Native
Corps.

Much lower interest rates
Tax Reform Act of 19867

Differences-Bad

Much less oil production



Our Wealth Tied To Oil Greater Than
Probably Anywhere Else

Oil And Gas As A Percent of GDP

24%

19%
139 14%  14%

10%

5%

| | | | | |
Louisiana Texas Colorado Wyoming North Dakota Oklahoma AK

Source: U.S.Department of Commerce, BEA. 2013
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Housing Bubble?
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Opened in 1987 took 10 years to
fill
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Source: Municipality of Anchorage




When Anchorage's Housing

Units Were Built D]
Built 1949 - —ESONomY
and earlier BUilt 2000 and

Built 1950-1959 1.9% later

6.7% 13.1%

Builit 1960-1969

120% .

Builit 1990-1999
10.8%

Built 1970-1979 Built 1980-1989
29.5% 25.9%

Source: U.S. Census Bureau, American Community Survey 2008-2012




Anchorage's Impressive Oil Soaked
Employment Growth

Wage and Salary Employment
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Periods Of Net Migration In Alaska

75,984

1950-1959 1960-1969 1970-1979 1980-1985* 1 * 1990-1999 2000-2014

-44,081




The 1980°s and Now

Similarities Differences-Good

* Oil prices fall .
 Qil revenues fall

 Economy remains very
dependent on oil

Not preceded by economic
and population boom

Very different demographics
Problem is not a surprise
Have savings this time

Have more control this time

More economic diversity, a
larger service sector, Native
Corps.

Much lower interest rates
Tax Reform Act of 19867

Differences-Bad

Much less oil production

Still not sure if better, worse or just different? Too early to tell.



Estimated Alaska Population by Age and Sex
Age 1980

Median
age=26,
3% >65

8 7 6 5 4 3 2 1 0 1 2 3 4 5 6 7 8
Thousands



Age

Estimated Alaska Population by Age and Sex
2014
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i. Boomers

Millennial
S

Gen Z?

TEonSar J

Men Women

Median
age=34,
10%>65



The 1980°s and Now

Similarities Differences-Good

* Oil prices fall .
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 Economy remains very
dependent on oil

Not preceded by economic
and population boom
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Employment and population growth in
Anchorage slowed with the decades

Annual percent growth

7.1%

Population
6.3%

4.2%
Employment

3.2%

1960- 1970- 1980- 1990- 2000- 1960- 1970- 1980- 1990- 2000-
1970 1980 1990 2000 2014 1970 1980 1990 2000 2013

Sources: Alaska Department of Labor and Workforce Development, Researchand Analysis Section, U.S. Census




Anchorage's Population (A Hundred
Years)--1915-2014

300,549

260,283

226,338

174,431

126,385

4500 1856 2,736 4,229
I__

1915* 1920 1929 1939 1950 1960 1970 1980 1990 2000 2010 2014

* reportedestimate bythe Alaska Engineering Commission
Sources: Alaska Department of Labor and Workforce Development, Research and Analysis, U.S. Census Bureau




Anchorage's Pickup Truck Index-- More Moderate
Growth In 2014

number of pickup registrations in Anchorage
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14,914 snow machines in 2014-peaked in 2007 at 16,878

Source: AK Division of Motor Vehicles



